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VIA HAND DELIVERY

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE:  Request for Approval of Agreement for Transportation Service with Firm Gas
Standby between South Carolina Electric & Gas Company and Continental Tire
the Americas, LLC.

Dear Ms. Boyd:

In March 2012, Continental Tire the Americas, LLC (“Continental”) began construction
of its new tire plant in Sumter, South Carolina. The plant will manufacture passenger and light
truck tires to meet the increasing demand for Continental and General brand tires from both
aftermarket business and automotive manufacturers. According to Continental, the first phase of
the plant will reach a production capacity of approximately five million units per year in 2017,
and the second phase of this project is expected to bring the plant’s full production capacity to
approximately eight million units per year by 2021. Altogether, Continental anticipates that it
will invest more than $500 million into the Sumter plant and create approximately 1,600 new
jobs. As a result of Continental locating its plant in Sumter, South Carolina Electric & Gas
Company (“SCE&G” or “Company”) and Continental entered into an Agreement for
Transportation Service with Firm Gas Standby (“Contract”). Under the Contract, SCE&G will
transport natural gas and provide firm gas standby service to Continental. Pursuant to 10 S.C.
Code Ann. Regs. 103-403 and 103-446 (2012), SCE&G hereby files and seeks approval of the
Contract between SCE&G and Continental, with such approval to be made effective as of April
3,2013.

Due to the commercial sensitivity and proprietary nature of certain provisions of this
Contract as well as the highly competitive nature of the industry in which Continental operates,
the Company and Continental respectfully request that the Public Service Commission of South
Carolina (“Commission”) find that the Contract contains protected information and issue a
protective order barring the disclosure of this Contract under the Freedom of Information Act,
S.C. Code Ann. §§ 30-4-10 ef seq., 10 S.C. Code Ann. Regs. 103-804(S)(1), or any other
provision of law. Pursuant to 10 S.C. Code Ann. Regs. 103-804(S)(2), the determination of
whether a document may be exempt from disclosure is within the Commission’s discretion.

(Continued . . .)



The Honorable Jocelyn G. Boyd
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To this end, and in accordance with Commission Order No. 2005-226, dated May 6,
2005, in Docket No. 2005-83-A, we enclose with this letter a redacted version of the Contract
that protects from disclosure the sensitive, proprietary and commercially valuable information,
while making available for public viewing non-protected information. We also enclose a copy of
the unredacted Contract in a separate, sealed envelope and respectfully request that, in the event
that anyone should seek disclosure of this unredacted Contract, the Commission notify SCE&G
of such request and provide it with an opportunity to obtain an order from this Commission or a
court of competent jurisdiction protecting the Contract from disclosure.

Enclosed are the following:

(D A true and correct copy of the original Contract in a sealed envelope
marked “CONFIDENTIAL.” Each page of the Contract is also marked
“CONFIDENTIAL.”

2) Ten (10) copies of a redacted copy of the Contract for filing and public
disclosure.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
(“ORS”) with a redacted copy of the Contract for its records. Additionally, SCE&G will make
the original, unredacted copy of the Contract available to ORS for its review.

Thank you for your assistance and consideration of this matter. If you have any
questions, please do not hesitate to contact us at your convenience.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: John W. Flitter
Carey Stites
Jeftrey M. Nelson, Esquire
(all via hand delivery)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY
This agreement made and entered into this 3 2 dayof A pr! [ , 2013, by and

between SOUTH CAROLINA ELECTRIC & ‘GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and CONTINENTAL TIRE THE AMERICAS, LLC, its successors and
authorized assigns, hereinafter called "Buyer”.

RECITALS

A. Seller owns and operates a patural. gas system in the State of South Carolina which
supplies natural gas for certain industrial operations under specific contracts with industrial
customers;

B. Buyer has requested that Seller transport certain volumes of natural gas belonging to
Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace purchases of
Firm gas from Seller's system supply;

C. Buyer has requested that Seller provide Firm natural gas from Seller's system supply when
not providing transportation services for Buyer; and

D. Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement For Transportation Service With Firm Gas Standby (“Transportation
Service Agreement™) to the extent Buyer has a requirement for fuel in Priority-of-Sérvice Category
2 as set forth in Article I1I, Paragraph 1, of the General Terms and Conditions to Industrial Service
Agreements, for Buyer's facility located in Sumter, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

AGREEMENT

The Recitals set forth above are an integral part of this Transportation Service Agreement.
Except as otherwise noted, all provisions of Seller’s Transportation and Standby Service Rate 35 or
its successor/equivalent in effect at the time of billing (“Rate 35”") will be part of this Transportation
Service Agreement . All defined terms used in this Transportation Service Agreement shall have the
same meaning as in Rate 35 unless otherwise stated. This Transportation Service Agreement, Rate
Schedule 35, and all services rendered hereunder, are subject to the Seller’s General Terms and
Conditions to Industrial Service Agreements dated January 1, 1985 (“Industrial Terms and
Conditions™), the Seller’s General Terms and Conditions (“General Terms and Conditions™), and to
the Rules and Regulations of the Commission, as the foregoing now exist or may be amended in the
manner prescribed by law. Copies of the current Rate 35, Industrial Terms and Conditions, and
General Terms and Conditions are attached hereto as Exhibits “A”, “B” and “C” respectively and
incorporated into this Transportation Service Agreement; the Rules and chulamons are madc a part .
of this Transportation Service Agreement by reference and are available upon request: . . . Ly
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SCOPE @ DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation Services provision of this Transportation Service Agreement. Natural
gas is provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to mterruption or
curtailment except for conditions as set forth in Article ‘IV, Paragraph 3, of the
industrial Terms and Conditions. The Maximum Daily Quantity of Firm Gas shall be
as provided for below. Any gas taken by Buyer above the applicable Maximum Daily
Quantity, after notice from Seller of curtailment to the applicable Maximum Daily
Quantity, without Seller's advance approval, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per Dekatherm set forth in Article IV, Paragraph
5, of the Industrial Terms and Conditions. Deliveries of Finn Gas under this paragraph
of the Transportation Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 2 as set forth in Article III, Paragraph 1, of the Industrial Terms and
Conditions. Buyer shall purchase all gas tendered by Seller up to the applicable
Maximum Daily Quantity whenever and to the extent Buyer has a requirement for fuel
in the Priority-of-Service Category set forth herein. '

REDACTED




- REDACTED

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 190 Dekatherms per hour. Seller reserves the right
to regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. There is no additional cost for such measuring equipment. All gas shall be
delivered at this location and it shall be the Buyer's responsibility to extend all fuel
lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 60 pounds per square inch gauge,
and not less than 40 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPEOR SERVICE

Seller agrees to accept deliveries of matural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upsiream pipeline.




(d)

(©)

(d)

(®)

49

NGMINATION PROCEDURES

Seller agrees to accept and transport up to the applicable MDQ, excluding
shrinkage volumes, of natural gas on a daily basis. Buyer will notify Seller at
least five (5) days prior to the end of the month the volumes of gas, in
Dekatherms, to be transported on a daily basis during the next calendar month.
Buyer has the right to change the volume to be transported during the month on a
daily basis. It is Buyers responsibility to notify producers and connecting
pipelines regarding any change in transportation volumes. Seller will accept
changes in daily volumes dispatched from an upstream pipeline; however, Seller
reserves the right to limit or restrict the volumes accepted and transported at any
time whenever, in Seller's sole opinion, operating conditions warrant a limitation
or restriction on the acceptance or delivery of transportation gas. Limitations or
restrictions may be because of, but not limited to, the utilization of deliverability
capacity of Seller for Seller's system supply requirements.

SHRINKAGE
Volumes retained by Seller for shrinkage will be as specified in Rate 35.

BALANCING

. Balancing will be in accordance with the provisions specified in Rate 35.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no sespeasibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Selier and save it harmiess from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
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claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation. -

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

D

@ .

©)

(4)

All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Selier's system for
redelivery thereof shall be based upon the category of service, pursuant to
the Industrial Terms and Conditions, for which Seller has agreed to
provide Standby Service associated with a transportation agreement with
any such end-user. Higher priorities of standby service pursuant to
individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to
Seller for transportation in accordance with the priority categories in the
Curtailment Plan. If any Transportation Agreement between Seller and an
end-user does not contain a provision for standby service and a specified
category of service with respect to said standby service provision, then the
acceptability and redeliverability of any natural gas tendered by such end-
user to Seller shall have the lowest priority of acceptability and
redeliverability.

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of matural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system. '

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
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tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears éole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service purssant (o transportation
agreements.

(3) It is contemplated that service pursuant to this Transportation Service
Agreement shall be provided within the existing limitations of Seller’s
system, and Seller shall not be required to expand or alter the said system.

(4) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Barring any unforeseen right of way/easement or other issues outside of Seller’s
control, Seller agrees to make good faith efforts to be prepared to provide service under
this Transportation Service Agreement no later than six (6) months after receipt of an
executed Transportation Service Agreement from Buyer. Buyer agrees to keep Seller
apprised of any schedule delays that may delay the need for service on this date. Buyer
agrees to begin purchasing natural gas uoder the terms and conditions of this
Transportation Service Agreement at 10:00 A M. Eastern Time on the earlier of: (a) the
date Seller first receives service under this Transportation Service Agreement and (b)
three (3) months after the date service is made available to Buyer under this
Transportation Service Agreement (the “Grace Period End Date”).

It is the intent of Buyer and Seller that Buyer will begin to receive natural gas no later
than the Grace Period End Date. However, if Buyer is unable to receive natural gas for
any reason by that date, Buyer shall pay Seller the Monthly Excess Facilities Charge
defined below. Timely payment of the Monthly Excess Facilities Charge will delay the
Initial Service date. Said payment obligation shall commence on the Grace Period End
Date and continue through and including the calendar month of the Initial Service date.
Failure to pay any invoiced Monthly Excess Facilities Charge when due will trigger the
initial Service date being set to coincide with that invoice date.



The excess facilities charge is based on the investment Seller incurred to make service
under this Agreement available to Buyer. The excess facilities charge applicable to this
Agreement is 1.50% of the investment of $768,910.40 for a Monthly Excess Facilities
Charge of $11,533.66. This charge shall be in addition to all other sums due under this
Agreement.

The date of “Initial Service” shall be the latter of 10:00 A.M. Eastern Time on the
carlier of: (a) the date Seller first receives service under this Transportation Service
Agreement, (b) three (3) months after the date service is made available to Buyer under
this Transportation Service Agreement, and (c) the invoice date for the last Monthly
Excess Facilities Charge billed under Section 6 of this Agreement.

REDACTED

REDACTED




REDACTED

C. All Gas volumes will be corrected for ‘BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 Standby Service shall
be determined according to the method shown in Exhibit “B-17, attached hereto, as
may be amended, revised, or superseded by the Public Service Commission of
South Carolina and shall apply to all Standby Service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agrec that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the Standby-Service provisions of Rate 35 and this Transportation
Service Agreement.




10.

11.

12.

ANNUAL MINIMUM

A. START UP PERIOD. In consideration of Seller’s investment in the facilities

required ta provide Buyer’s requirements in Priority-of-Service Category 2, Buyer
agrees-te use a minimum of 103,500 Dekatherms of natural gas during the two (2)
year period commencing on the date of Initial Service, as defined in Section 6 above
(the “Start Up Period”). This minimum quantity may be satisfied by the use of Rate
35 Standby Service and/or Transportation Service. At the conclusion of the Start
Up Period, Seller will bill Buyer a fee equal to the Commodity Charge stated in Rate
35 Transportation Service for any and all deficit volumes.

B. POST START UP PERIOD. In consideration of Seller’s investrment in the facilities

required to provide Buyer’s requirements in Priority-of-Service Category 2, Buyer
agrees to use a minimum of: (i) 51,750 Dekatherms of natural gas per contract year
for a period of ten (10) contract years commencing upon completion of the Start Up
Period described in Section (A) above; and (ii) 400,000 Dekatherms of natural gas
per contract year for the succeeding five (5) contract years. This minimum quantity
may be satisfied by the use of Rate 35 Standby Service and/ or Transportation
Service. At the end of each contract year under this Section, Seller will bill Buyer a
fee equal to the Commodity Charge stated in Rate 35 Transportation Service for any
and all deficit volumes. For purposes of this Section 10, a contract year will be the
period beginning on the anniversary date of Initial Service of each calendar year and
continuing for one year. '

CANCELLATION

In the event that this Transportation Service Agreement is cancelled by Buyer for any
reason, the Buyer, in addition to all other sums due under this Transportation Service
Agreement, shall pay to the Seller a cancellation charge which is equal to the Seller's
investment in facilities required to provide service to Buyer less accumulated
depreciation, plus the costs of removal and less salvage.

Seller may waive a portion or all of the cancellation charge where either: (1) a

" successor agreement for substantially the same service facilities is executed prior to

termination of this Transportation Service Agreement, or (2) Buyer is able to furmish
Seller with evidence satisfactory to Seller that a successor customer will occupy the
premises within a reasonable time and contract for substantially the same service
facilities.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
this Transportation Service Agreement, may conduct periodic reasonable credit

9
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13.

14,

15.

reviews in accordance with standard commercial practices. Buyer agrees to assist in
these reviews by providing reasonable financial information which will be subject to a
non-disclosure agreement in the form attached to this agreement and at the request of
the seller, and if the buyer’s parent company, Continental AG, debt rating is below
BB- or Ba3, then buyer, will maintain such apreeable credit support or surety
including, but not limited to, an unconditional and irrevocable letter of credit to
provide adequate security (defined as a total of approximately 2 months of the average
annual usage) for protection against the risk of nonpayment.

ASSIGNMENT

Buyer shall not assign this Transportation Service Agreement or its rights hereunder
without the prior written consent of Seller, which consent may be withheld in the
exercise of its sole discretion provided, bowever, that, without the prior consent of
Seller, Buyer may assign this Transportation Service Agreement to an affiliate of
Seller so long as Seller remains fully liable for all obligations hereunder in the event of
any nonperformance on the part of such assignee and further provided, that Seller
provides assurances and executes documents required by Buyer regarding Seller’s
continued liability for all of Seller’s obligations hereunder in the event of any
ponperformance on the part of such assignee. For purposes of this section, an affiliate
means any other entity directly or indirectly controlling, controlied by or under
common control with Seller.

BTU CONTENT

The Heating Value stated in both Article V, Paragraph 2 of the General Terms and
Conditions To Industrial Service Agreements For Gas (Attached hereto as Exhibit B)
and Section IIl of the General Terms and Conditions (Attached hereto as Exhibit C), is
hereby replaced with the following heating value: not less than 950 nor more than
1100 BTU per cubic foot of gas.

Buyer warrants that any gas which Buyer delivers or causes to be delivered to Seller’s
system shall also comply with these heating values.

GENERAL TERMS AND CONDITIONS

As stated above, this Transportation Service Agreement, Rate Schedule 35, and all
services rendered hereunder, are subject to the Seller’s General Terms and Conditions
to Industrial Service Agreements dated January 1, 1985, the Seller’s General Terms
and Conditions, and to the Rules and Regulations of the Commission, as the foregoing
now exist or may be amended in the manner prescribed by law. Should there be any
conflict between any portion of the Transportation Service Agreement, the Industrial
Terms and Conditions, and the General Terms and Conditions, the parties agree that
the order of priority shall be: the Transportation Service Agreement, the Industrial
Terms and Conditions, and the General Terms and Conditions.

10



16.

17.

18.

NOTICES -
All correspondence required of Buyer and Seller under this Transportation Service
Agreement is to be addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce SC 29033-3701

To Buyer: Continental Tire the Americas, LLC
ATTN: Legal Department
1830 MacMillan Park Drive
Fort Mill SC 29707-7712

REGULATORY APPROVAL

Buyer agrees to support Seller in its request to the Public Service Commission of
South Carolina (“Commission™) to protect the confidential information contained
within the Transportation Service Agreement. This Transportation Service Agreement
is subject to the approval of the Commission, and any and all provisions herein are
subject to change by order(s) of the Commission and Buyer agrees to support Seller in
its request to the Commission seeking approval of the Transportation Service
Agreement.

CONFIDENTIALITY

Seller and Buyer hereby agree to keep the terms of this Agreement confidential.
Neither party shall disclose directly or indirectly without the prior written consent of the
.other party the terms of this Agreement to a third party except (i) in order to comply with
any applicable law, order, regulation, or exchange rule; (i) to the extent necessary for the
enforcement of this Agreement; or (iii) to its employees, lenders, counsel, accountants and
other agents on a need-to-know basis for the analysis of business issues related to this
Agreement, provided such persons shall have agreed to keep such terms confidential. The
existence of this Agreement is not confidential. :

12



IN WITNESS WHEREQF, this Transportation Service Agreement has been executed on the
date first above written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

CONTINENTAL TIRE THE AMERICAS, LLC COMPANY
il k- D G
By ! K4 By William G. Watkins

Michael T. Worthingtan

Treasurer Manager — Large Customer Accounts & Services
Title Title

Date .

apef 3, 2013 4/ 4,// S

Date
le—
VP Finm
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Exhibit A

SQUTH CAROLINA ELECIH:,%,C.OMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer’s regular point of service.

Sarvice will be supplied at the best efforts of the Company and may be resiricked from fime {o time due to operating Emitations on
the Company's system or from third party restrictions. In the event of such kmitatians, the iransportafion service is subordinate o
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by condifions affecting the Comparny's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transpovtation Service
Monthly Demand Charge:
First 50 Dekatherms @ $589.00
Excess over 50 Dekatherms @ $7.93 per Dekathesm
Commadity Charge @ $ 15703 per defivered Dekatherm

DETERMINATION OF BILLING DEMAND

{a) Billing Months of November-Aprit:
The monthly bifing demand shall be the greatest of (1) The actual MDQ; (2) The contract MDQ. or (3) 50
Dekatherms.

{b) Billing Months of May-October: .
The monthly billing demand shall be the grealest of: (1) The actual MDQ, (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or {4) 50 Dekatherms.

Standby Service
In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

{a) Billing Months of November-April:
The monthiy billing demand shall be the greatest of (1) The aciual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 6.3395 per Dekatherm
) Billing Months of May -October:

Demand Charge @ None

Commaodity Charge @ $ 63395 per Dekatherm

MINIMUM CHARGE

The montnly minimum charpe shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above inciuge gas costs of $4.7851 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carofina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for biling pusposes, uniess otherwise agreed to, that such
metered volumes reflect defiveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer
by the Company shall be reduced by 3% in measusement for fine loss and unaccounted for gas,

Effective For Bills Renderad On and After the 1st Biliing Cycie of November 2012



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 2 of 2)

DELIVERED GAS QUANTITY

The wolume of gas received on & daily basis for customer's account may not egual the volume, less shrinkage, delivered to the
customar. The result will be deemed an imbatance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtaiiment or disconfinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered 1o the Company during the period under review. customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise ong of
two opfions, In ts sole discretion. The Company may: (1) deliver the excess gas 1o the customer, over the next calendar month
succeeding 1he feviaw, at such times es the Company shall determine in s sole discretion; or (2) buy excess gas at Company's
iowest defivered purchase price i that month from any of Company's suppliers.

LIABILITY

The Company shall not be fiable for curtaiiment of service under this rate schedule or loss of gas of the customer as a resuk of any
steps taken {0 comply with any law, regulation, or order of any governmental agency with jurisdiction to regwiate, allocate or control
gas supplies or the rendition of service hereunder. and regardiess of any defect in such law, regulation, or order.

Gas shall be and remain ths property of he customer while being transported and deliverad by the Company. The customer shall be
responsiple for maintaining all insurance it deems necessary {0 protect s property interest in such gas before, during, and after
receipt by the Combany.

The Company shall not be kabie for any loss to the customer arising from or out of service under this rate schedule, includmg loss of

gas in the posssssion of the Company or any other cause, excepl gross of willful negligence of the Company’s own employees or
agents. The Company reserves the right to commingle gas of the customer with other supphes.

SALES AND FRANCHISE TAX
To the above wil be added any applicable sales tax, franchise tee or business ficense tax which may be assessed by any state or
local governmental body.
PAYMENT TERMS
All bilks are nel and peyable when rendeted.
TERM OF CONTRACT

The customer shall axecute an Agreement of Service with the Company which shall spacify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which defvery o the Company will be
accepted and delvery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any reguiatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS
The Company’s General Terms and Conditions are incorporated by reference and 8 part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transpostation Service with Standby Service, or ) Standby Service
oty for each applicable period. Such elections must be made 1o the Company In wiiting by October 15th of each year fo be effective
for each month during the period Novemnber 1st io October 31st following. New customers under this tariff shal elect volumes at the
time their service cantract becomes affective. If no prior election has been made then the customer will recsive Standby Service only,
If any customer falls to make & timely election, then the priar period election will carry over for the following period. All elections shal
be binding for the duration of the November tst to October 31st periad and may not be revoked, suspended or modkfied by the
Customer.

Efiective For Bilts Rendered On and After the 1st Biling Cycle of November 2012
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Exhibit B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
JANUARY 1, 1985

Article |

GENERAL
These Tenns and Conditions to kndustrial Service Agreements are supplementary o fhe Rules and Reguiations issued by the Public Service Commission of South Caroina and the
General Terms and Corditions of South Carlina Electric & Gas Company as provided by the Public Senvice Commission of South Carolina.
The provision of hese Terms and Conditions apply to all persans, parinerships, coporations or ofhers designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements fied with fhe Commission.
South Carofina Electric & Gas Company is referved to herein as “Seller”, and the user of prospeciive user is referred 1o as "Buyer”. The Pubfic Service Commission of South Carolina is
refemed o hesein as "Commission”.

Article I
DEFINITIONS

Except where the contexd otheraise indicates another or different meaning o7 mient, the following terms are infended and used and shalk be construed to have meaning as folicws:

-Day” shal mean a period of Wwenty-four (24) consecufive hours beginning and ending at 8:00 AM. Eastem Time or at such time as the Sefler and the Buyer may agree upon.

“Month” shall mean the period between any two (2) reqular readings of Seffer's meters which shall not be less than twenty-eight (28) days nor more fhan thirty-four (34) days.

“Year" shall mean a period of 365 days cammencing with the day of firsi delivery of gas hereunder, and each 365 days thereafier except that in a year having a dats of February 29th,
such year shall consist of 366 days.

*Cubic foot of gas® shall mean the amount of gas required o ill a cubic foot of space when the gas is at an absoktie pressure of fourteen and seventy-three hundredtiis (14.73) pounds
per squsare inch at a tempesature of sixly (60) degrees Fahrenhelt

“CCF” shall mean one hundred {100} cubic fest of gas.

“MCF” shall mean one thousand (1000) cubic feet of gas.

“BTY" shal mean a British Thesmal Unit and is the amount of heal required to raise the temperature of one (1) pound of water 17 Fahrenhel at 60° Fahrenheit

"MMVBTLU" shali mean one miliion British Thermat Units.

"Therm® shal mean the quantity af heat energy which is 100,000 British Thernal Units.

"Dekatenmn” {df) shall mean on million British Thenmat Units and is synonymous to the ternm MMBTU,

“Natural Gas™ or “Gas” shall mean natural gas, processed, unprocessed, vaporized Equid natural gas, synthefic gas, propane-air midure o any mixture of hese gases.

“Firm Senvice" shall mean from pubfished tariffs andéor coniracts under which Seler is expressly obgated to defiver specific volumes within a given §me period and which aniicipates no
intesyupBons but which may pesralt unexpected interruption in case the supply to higher priority cusipmers is threatened.

“Intermuptile Service' shall mean service from approved contracts under which Company is not expressly obligaled to defiver specific volumes within 2 given fime pericd, and which
anficipates and permits interrupiion on short notice, or service under approved contracts which expressly or impfiedly require instalation of aliemale fue! capabiity.

“Commercial Service shall mean service to Customers engaged primarily in the sale of goods or services indluding institufions and local, sate and fedecal government agencies for uses
ofher than those mvolving manufactsing of electric power generation.

“industrial Services” shall meam service o customers engaged primarily in a process which creates or changes raw of unfinished materials into another form or product including the
generation of elsciric power.

*Plant Prolection Gas™ shal mean the minimum volumes required to prevent physical hamm to te plant fadilities or danger to plant personnel when such protection cannot be afforded
through the use of an altemate feel. This includes the protecion of such material in process as would olhenwise be destroyed, but shat not include defiveries required to maintain plant
peoduction. A determination will be made by the Sefler of minirmsm volimes required. Such essential volumes will be dispatched accordingly.

"Feedsiock Gas” shall maan natwral gas used as a raw matenial ior its chemical properties in creating an end product

“"Process Gas” shall mean gas used for which altemate fuels, ottrer than another gaseous fuel, are not technically feasible such as in applications requirng precise iemperaiure cortrois
and precise flame charactarisfics.

*Boller Fusl" shall mean naturat gas used as fuel for the generation of stzam and in infernal combustion furbine engines for the generabions of electricity.
“Alemate Fuel Capahility” shal mean a situation where an altlemate fuel could have been uBlized whether or not the fackfies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feedsiock or process uses and the only allemate fuel is propane or afher gaseous fuel, then the Buyer will be treated as i
he had no alternate fuel capabifity.

“Gas Supply Deficiency” shall mean any octurrence relafing o Sefler's gas supply which causes Seller to deliver less than the tota) requirements of its system, including failures of
suppliers fo deliver gas for any reason, requirement of gas for system stomage, consetvation of gas for rture defivery, or any other occumence which is not enumerated herein which
affects Seler’s gas supply.

“Storage Injection Requirements® shall mean al volumes required by te Selier for injection into underground slorage, including cushion gas, and for quification, incuding fuel used for
injecsion and in Diquiication plants, or lor such ofher storage: projects that may be developed expressly for the profection of supply o high prioeity users.

“Selter Use” shal mean fuel used for gas compression, LPG plants end LNG plants, oler gas needed by Sslier’s faciliies to fumish the requirements of Buyers, logether with
unaccounted for gas. This gas shaB be considered included in Priorily of Service Categoty 1. Other vital uses of Seller, such as fame stabifization requirements, will be met as long as
such usesdonotjaopardlzeservnemnsﬁrmsemeﬂwm

"Essantial Human Needs® shak mean natural gas service, which, ¥ denled, wouk cause shutdown of an operaion resulting in the dlosing of the establishment essential to maintaining
the health and safety of the general public.

*The Point of Delivery” shall be at fhe outlet of fhe Seller's measuring eguipment and regulating equipment,

“Emergency Service” shall mean supplemertal defiveries of nalural gas that may be required to forestall ireparable injury to ¥fe or property including environmental amargencies.

Atticle Il
CURTAILMENT OF SERVICE

1. hmeevmtataeasSupplyDeﬁmmyon meSelle*ssysmﬂseSelershalmwmwrﬁlmnofsemmmmmmmwmmefallo'mg procedure:

The Sefier shak order curiakment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special condacts in descending order in accordance with priority of
service categories st forth below. Approved emergency gas is accepted from cwlaiment

1. Resiential and smaj commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there s no installed or available attremate fusi
capabifity.

2. Lamge commerdial direct fiame requirements (50 MCF or more on & paak day); frm industrial requirements for plant pratection, feedstock and process needs, and storage
injechon requirernents.

3A. Fimm industial requirements for uses other than boiler fuel which do not qualffy for Category 2.

3B. Firm commenrciat and industrial boiler fuet requirements up to 1,000 MCF on a peak day.

3C. intermuptible requirements for human need types of facifiies such as public ildings, hosplials and aurdries.

30. intarruptible requirements for direct fame applications which can utiize only another gaseous fual 2s an akemate.



5E'. interruptible requirements for direct flame appiications which can utiize a fuel other than a gaseous fuel as an allemale.

3F. Interuptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

6. Interrupéble Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilites can meet such requirements.

7. Intarruptible Bolier Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where aliemate fuet capabilibes can meel such requirements.
8. Interruptible Boiler Fue! requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day. where altesnate fuel capabilifies can mest such requirements.
9. interruptible Boiler Fued requiremessts of 10.000 MCF or more on a peak day, where aliemate fue! capabifiies can meet such requirements.

10. Natural gas requirements of cusfomers, who have an aftemate fuel as their primary energy source, but tse natural gas as a standby fuel

b. Curtailment will be in descending oder beginning with Category 10 (Le. Category 1 s the highest priority).

. A defermination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 andlor current contract as
of the same date, The placement of a Buyer in a catagory in accosdance with the determination made herein will be eflective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period 10 nciude the preceding twelve months ending Awugust 31 of the curent
year. Reclassifications in categesies wil be effeciive on Navember 1 of the cumrent year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassikcation prior o November 1 of the current year.

d. Where dally volumes are rot available to make the detenmination of the 50 MCFiday requited in the Curtaitment Ptan, then requirements shall be determined by taking those
BuyashavingamdusageoﬂomemmepernmhbrmdeMngﬁmpmmsmhe (12) month period ending August 31. Such monih's use will be divided by
the number of days during that speciikc billing cycie. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base pefipg are avaiable o make the required determination, then such volumes wil be used.

e, Any new Buyar added during any base period wil be placed in the appropriate category by the Selle in accordance with e best information available.

Article V
SCOPE OF AGREEMENT

_ Sefier's natural gas operalions are reguiated by the Commissions and are subjedt to “Rules and Reguiations Govering Senvice Supplied by Gas Systems in South Carolina” as amended

from time to fime. DalhferisdgasbereundelaresmjectmmaiupamalwnalhmlumermpﬁmbySelbrpmsumﬂoopaaﬁmpmedmasarenow.ur

may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges fhat Seter shall not be Eable in damages for, or an accoun! of, any curiafiment or inkerruption of
deliveries where such curtaiiment or infaruption ks the result of, or pursuant o, operaling procedures by the Commission direcfing curtaiment or intemuption of senvice.

Buyer shall consult with and fumish to the Seller such information as the Seller may require to determine the availability of service at a particutar location before proceeding with plans for
any new or addifional gas ioads. No new or additional ges loads will be served ¥ it is determined that such service wit jeopardize service fo exising cusiomers by increasing the tntal
system's firm load requirements above available supples.

. Deliveries of "Firm Gas” up o the Maximum Daily Quantity set forth i the Servica Agreement, shall be fim and shall not be subjed o curiaiment or interuption by Seller except that

caused by Force Majure, or operating condifions beyond Sefler's control, or where such curtafiment ar interruplon is the resulf of, or pursuant ko, operafing procedures prescribed by the
Commission. Deliveries hereunder shall have priority over al defiveries mage by Sefier on an inferruptbie basis.

. Deliveries of “Intermuptible Gas™ shal be subject to curiaiiment oc interrupion by Sefler at any fime and trom lime to time when, in Selier's sole judgment, it does not have gas avaiiable,

and Buyer hereby expressly acknowledges that Selier shall not be fiable in damages for, o on account of, any curtaiment or intesvupfion of deliveries. Seller agrees o give Buyer not
wmmma)hmmﬁwofmihmﬂamwmnmuromny‘mpersonnrbyumm;p«wm,mem,mvmnammNMupﬁmsmmedbymevemm
Forre Majeure effectng the Seller's systern, Seller sha¥ be obiigated to give only such nofice s is practicable in the cicumstances. Selfer agrees to comemunicaie curtaiiment nolices 1o
one of the person designated from Sime to time by Buyer as authorized to mceive such nofices. il Buyer has not made sush designation, of if Selier is unsuccessful in its efiorts to
mmpﬂymﬁtzbwﬁhepuwlssodesignabd,mennidnoﬁcestalbesufﬁu’entigivenbySelerbanypersonwfnlsoans'spmﬁwsorwhoansuersBuya’stebpm,
Whmever.andmheextemmtesabrisunablebdelwermegasrequiemﬁsdmeauyer.heBuyefmaﬂhaveﬁmﬁghtmwmhaegmuromemelwﬁdennomateupsuch
deficiency from such other source or Sources as may at the fime be available to Buyer.

. Gas taken by 8 Buyer of “Firm Gas” on any day, without Sefler's advance approval, which exceeds Buyer's Maximum Daily Quaniity shall be considered fo be Unauthorized Overrun Gas.
 Seller shal bill, and Buyer shall pay, for such Unauthorized Overmun Gas et the following wtes, in addfiion to all oher charges payable to Seller hereunder:

(a) meeﬁlstﬁm;:em(z%)omeuaﬁmmnaay&nnﬁty,meUna\m\orizeGOvemmGasshaﬁbepa'dforaH.BlinesmBaaeRatesetbrhh\meSeMueﬁgreemean
(b} For the next two percent {2%) of the Maximum Dafly Quantly, e Unawulhorized Overrun Gas shall be paid for at 3.0 imes the Base Rate set forth i the Service Agreement, and

{c) For additional volumes the Unaufhorized Overrun Gas shall be paid for at 5.0 imes the Base Rate set for in the Service Agreement

The payment of an Overrun Penalty shaki nol, under any circumstances, be considered as giving Buyer the right to fake Unauthorized Overrun Gas, nor shal such payment be considered
1 exciude or §mit any ather remedies avaliable to Seller or another Buyer against the offending Buyer for falure to comply with its obligations to stay within its Maximum Daily Quantity.

. Any intemmupiible gas taken by Buyer after the effective hour of an order caling for complete curiaiiment of all interuptible gas deliveries hereunder shall be considered o be Unauthorized

Overun Gas. Sefler shaf bill and Buyer shall pay, for such Unauthorized Overun Gas at the rate of Twenty-five dolars and no cents ($25.00) per dekatherm, in addition fo the Base
Rate specified in the Sepvice Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be comsidered as giing Bie Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered io exclude or Emit any causes of acfion or ather remedies available to Seller against the Buyer for fallure to comply with curtailment orders tssued by Seller hereunder.

" The South Carolina Public Service Commission has prescribed the folowing operating procedures in regard to the curtaiiment of interruptible service by Seller:

Ouring the period when operating condiions requite curialiments in any type of inferrupible service, Sefler shall curtail defiveries of gas without discrimnation within end-use priority of
service categories establshed by the South Caralina Public Service Commission and pursuant of curtaliment instrucBons recelved from lts supplier or suppliers made In accordance with
Genesal Tesms and Condifions 1o the Senvice Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

. Buyeragrees that al gas defivered hereunder shall be used by the Buyer and that no portion thereat shall be resoid.

Article V
QUALITY

. Thegmddivaedhevewﬂersfﬂﬂbenam'aigasora\ymMmeoanaMnmuhdnrulgas,'ncu.lmgbmmﬁumed fo, synthefic gas or kquified petroleum gas as provided for in

Paragraph 3 herecf, provided, however, Riat molsiure, mpurities, helium, natural gasoline, butane, propane ang other hydrocarbons except methane may be removed prior to defivery to
Buyer, Seer may subject ar permit the: subjeciion of the gas to compression, heating, gooling, cleaning, or other processes, which are nat substantially detrimerial to fhe merchantabiity
of the gas.
The gas delivered hereunder shall have a total heating value of not less than 250, nos more than 1,400 BTU's per cubic fool of dey gas, and be feasonably free of moisture, objectionable
fiquids and solids so s B be ufized mmediately upon delivery to Buyer, and shal) contain not more than 200 grains of fotal sulphur, nar more than 15 grains of hydrogen sulphide per
MCF.

. Seller may permit its suppiiers or t may itself supply gas from any stand-by equipment instalied by i or by its suppliers, provided that the gas so supphed shall be reasonably equivalent to

the natural gas suppiiad hereunder, ang adaptable for use by Buyer without the necessity of making offier than minor adjustments to fuel burning equipment.

If the natura) gas offered for delivery by Setier shall fail at any time to qonform 1o any of the specifications set forth in the Arcle V, Quality, then Buyer agrees to nofify Seter thereof and
Buyer, thereupon, may al its aplion refuse to accept defvery pending correction by Selier. Upon Sefier's failure to properly remedy any deficiency in qualty as specified herein, then
Buyer may accept delivesy of such natwal gas and make changes necemrywMngsu&gasimowﬁunﬂywimmmspmﬁmﬁonsmauyarshmlmwmm
paymenlsanyreasmabbapensesinumdbyilineﬁedmgsummrgeasagmdwbybomnanm

Odurization of gas defivered hereundar is not required of Sefier. However, nothing in these Temms and Condltions shall predude Seller from odorizing such gas i Selier so desires of If
Seller is required by federal or state requiatory agancies to perform such odorization.




AdticleV .
MEASUREMENTS

1. The volumes and folal heating value of the gas delivered hereunder shab be detemnined as foliows:

bl ol

(a) The Unit of Volume shall be a cubic fool of gas.

{b) When orifice meters are used, volumes defivered shall be computed in accordance with fhe specificaions, fomulee and tables published April 1955, as Gas Measurement
Committee Report No, 3 of the American Gas Association, and any modifications and amendments thereta, and shall include the use of flange connections.

{c)  Alivolumes delivesed shall be conected to the pressune base of 14.73 psig and temperature base of 60° F. The average absolute atmosphesic pressure shall be assumed to
be fourteen and seven fenths (14.7) pounds o the square inch, irrespecfive of actual elevation or location of the point of delivery above sea level or variations in such
afmospheric pressure from time 0 time.

{d) The temperature of the gas shafl be assumed to be 60 degrees Fahrenhait (60°) nless Sefier elects o install a recording thermometer or iemperature comecting device. Ifa
recording thermometer is instalied, the arithmefical average of the 24 hour period wil be used to determine the temperature comrectly.

()  The specific grenity of the gas shali be determined by a recording gravitometer of standard menufaciure instalied in a suifable location. Where a recording gravitometer s not
used, fhe specific gravity of the gas shal be assumed to be the same as that of Selier's supplier(s).

{)  The iotal healing vakie of the gas delivered hereundar may be determinad by Seller by using a standard type of recording catorimeler, spectiometel, chiomatograph, or other
approved instrument which shall be so bocated, at a suitable point an Selier's line, in order that the BTU conient of gas defivered hereunder may be properly ebtained. Where
required, daily reading from the record 5o obtained shall be carrected o the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being fhe BTU content of the gas deliverad during the biling period. In the event that Selier does nol install a recording instnumert for such
detesminaiion or its instrument Is net operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument propery instafled
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be defivered fo the Buyer. When Seller is making propane-air ©
" supplement its gas supply, the BTU content of the gas shall be cakulated by a method such as using the recorded gravily of the propane-akr, the natural gas and the
combined mixdure along with the measured BTU value of the gas where avallable. The BTU content of propane shall be assumed to be 81,500 BTU's per galion.

Article VIl

MEASURING EQUIPMENT
Selier wil mainiain and aperate, at its own, expense and at the point of delivery of gas hereundes, a meter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters ang equipment shall remain the property of fe Seller.
Buyer agrees to fumish to Seller electricity for aperating Sefler's meters, at not cost to Seller,
Buryer agrees to change the chiarts on Seller's eters af no cost 10 Seller and forward same o Seler.
Buyer hereby grants o Seller suitable rights<f-way and easements necessary o incidental for fhe installafion, maintenance, aperation end removal of pipeline and other faciliies
together with rights of ingress theretn and egress there from at all times and hereby agrees b defiver to Sefler, for the sum of one dallar {§1.00), an apprapriate insirument or grant
defining such rights and easements located on Buyer's plant site.
Buyer may insiall, maintain and operate such check measuring eguipment, including & reconding gravitometer and calorimeder as i shal desire, provided that such equipment shaf be so
imstafied 50 as not fo interfere with the operation of Sefler's measiing equipment al or near te point of deliver. However, all biliings to the Buyer shall be based on the metering of the
Saber. subject only to the provisions of Paragraph 8 of this Adicle.
Eath party shall have the right to be present al the time of any instafiing, reading, cleaning, changing, repairing, inspecting, testing, caiibrating, or adjusting done in connection with the
ofher's measuring equipment used in measiring daliveries hereunder and each party shat advise the olher of any intended major mainienance operation suliciently in advance in order
that the other party may convenlently have its represantative present
Al insialiation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as t permit an accurate determination of he quantiy of gas dalivered
and ready verificafion of the accuracy of measurement. Orifice meter insiallations, if used, shall conform to the recommendalion tor design and instaliation contained in the Gas
Measuremeni Committee Report No. 3 to the American Gas Association published Aprt, 1955, and any modifications and amendments hereof and shalf include the use of fange
conneciions.
Measurement on Sefler's meter or meters shal be conclusive of both parties except where the meder is defective or falls 1o register, or  found in emar, in either of which case Seller shall
repair of replace the meter and te quanfity of gas delivered while the meter was out of order o falled to register shall be esfimates: {a} By using the regisiration of any check meter #f
instatied and accurately registesing, or, In the sbsence of (a): {b} By comecting the exor if the percentage of emor by calibration, test or mathematical calculation, o, in the absence of both
{a) and (b} then: (¢} By estimating the quantlty of delivery from defiveries during periods under simitar condifions when the meter was registering accurately; and an appropriate biling
adjustment shall be made in accordance with the cunent Rules and Regulatons goveming gas syslems issued by the Comsnission.
Selier will maintain its meters in good order ang to #is end wil make periodic tests of its meters pursuant to e cirent Rules and Regutations goveming gas systems lssued by e
Commission, or at such shorier mietvals a5 Seam to Seller desirable. If Buyer is dissatisfied with the accuracy at any fime, it may call upon Seller to have the meter tested in accordance
with all requiations retating io such tests and resulls of such fests as found in e current Rules and Regulations goveming gas systems issved by the Commission.

10. Each party shall preserve all records for a periad of at least two (2) years.

Article VIII

BUYER'S FACILITIES
Buyer will maiitain at f#is own expense laciliies from the delivery point to the point of use and the bumers and equipment for using gas, and Buyer wil at all times keep gas-using
equipment on said premises in 2 condition conforming with such reasonable rules and regulations as may be prescribed therefore by reguiatory autority having jurisdiciion thereover
and with the requirements of any valid law tereto appertaining. in the event fat rules are not presciibed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.
Seber shall not approve sale of gas on an nterruptile basks to Buyer until and uniess Seller is safisfied that Buyer has, or will, nstall adequate stand-by fadiliies to meet its ful fuel
requirements during periods of sustained interruptions.
Seller shall not approve sales of gas to Buyer unfess Seller is safisfied that Buyer has not, or will not imterconnect downstream fue! piping of natural gas for use i difierent priority-of-
sefvice categories.

Articte IX

RATE ADJUSTMENTS
Taxes appicable Yo the gas delivered to Buyer hereunder as are in sifect on January 1* immediately preceding the effective date of these lecms and conditions shall be added to
Buyer's bill. The temn "ax” as used herein Shafl mean any tax, koense fee, or chage applicable to the gas defivered hereunder, imposed on Selier by any govemmental authority on
such gas. If the existing rate of any such tax in effect on January 1%, immediately preceding te effective dats of these terms and condifions, be hereatter increased or decreased, or
any tax heredofore in effect or herealter be imposed or repealed, the resulting increase or decrease in such taxes, compuied on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bil.
Any applicable surcharge or special charges ordered by the Commission or any other duly constituted requlatory body shalt be included in addiiion to fre price of gas computed in
accordance with he kerms of fne Service Agreament.



Article X

BILLING :

1. Bifls compuled from readings taken of Seller's meters shall be rendered and paid monthly with ten {10} days of the billing date. A month shall mean a petiod beginning on the first
recognized work day of the calendar month and ending on the fisi recognized work day of the next succeeding calendar month, of at such other equivalent period as Seller may
deem necessary. smmdBuyertailbpayanyamoummemSellerwhmsameisdua,alabpamuﬁdwgeufmeandmermifperoauu‘/,%)wilbeaddedtoanybatance
remasing; (25} days after the billing date. 4 such failure o pey continues, Sefier may suspend deliveries of gas hereonder. The exercise of such right shall be in
addition 1o any and all other remedies avaliabie bo Sefler.

2. titshal be found that Buyer has been overcharged or undercharged in any form whatsoever undes the provision hereurler, Sefier shail take action fo coect such billing pursuani
1o cuent Rules and Regulations goveming gas systems issued by the South Carclina Public Service Commission.

Asticle XI
POSSESSION OF GAS AN INDEMNIFICATION

1. Asbehnmnheparﬁ&sherem.Sellershalbedeemedtobeinmmmlandposesaiondtmgasdeivembteheteunderunmnsmllhavebeendeiveradinauyeraw\ePoh(o!
DdiveryaﬂewmldlBuyershﬂbewledtobeincmrdmdpmsssionmemof. )

2. Buyersnal!indemriyamhcldtwmhsﬁueSellerhumanyandaﬂlm(lnduﬁgdeaﬂa).damage,nrﬁabihyinwnedbymeSelarbyreasmdawaao!meauyer,isagentsur
enpbyees.in!herewhting.meorappiﬁﬂono!midgasonﬂeBuyer‘ssmomePoirldDerNuymlusthesamesralhedmtomesolenegﬁgmneofﬁleSeﬂenﬂsagems
o employees, The Seker shall indemnify and hold harmless the Buyer from any and all loss {including death), damage or liabifity incurred by the Buyer by reason of any act of the
Sener.isagemsoremwoyees.unkmmegmshanbedmtommnaﬁgeruofmeauyer,itsagemsorembyees

Article Xif

WARRANTY OF TITLE TO GAS
1. Seller wamrants the tile fo a% gas defivered hereunder and the right to sell the same and that such gas shafl be free and clear from all kens and adverse ciaims.

Article Xl
FORCE MAJEURE

1. lnIheevemdeimerpanywehbe'ngrenderedunabbwmllyorinpanbyfauem)eurebmwa\nlsom_;aﬁonsmdarh‘snommmmbmakepaymmlsdue
helemder,‘rtisagreedﬂwaionsmparlygivingnoﬁaeandtullpaﬁuhsdsumfmmdwehwrﬁmabyehgmmbmwupauasmaspusshleaﬂerme
occurence of the cause relieg on, then the obligations of the party giving such nofice, o far as they are afiected by such fore majeure, shall be suspended during the confinuous
danyirabiitysumusedbutiormlmgerpeﬂodandsudswsesmlasfaraspossibbbamnemwmaﬂmmbiedw. The term “force majeure” as employed herain
shall mean acts of God, strikes, lockouts, of other industria disturbances, acts of public enemy, wars, blockades, insurmections, fiots, epidemics, landslides, lightning, earthquakes,
ﬁm,wnns,ﬁoods,washoms.arrwb.andrsimintsdguvemtamwopb,dvﬁu’sh:fhances,aqiosbm,bleakageoxamﬁmtsbmad\iﬂetyorlmsorppe,fmezirgd
welsorlinesorpipe,paﬁalwerﬂmfa&nafmmeoprpiy.a:ﬁmy&ermuheﬁadﬁetixﬂhoreinenumerﬁsdaromemise,mtwmhmewmololmepany
daim?ngsuspensbmmdmbymeexerdseafd‘rd\'gmcesudwpanyismablebprevmtoruvumme;sudllernss?ﬂllmveulseiwude(a)hmhsaanemr
party heseto is required to oblain Serviudes, rights-oiway grants, permils, or ficenses; and (b} in those instantes whem efther party hereto is required to fumnish materials and
suppﬁesbsewregmmsorpennm&ommygonmmmnﬂagemtomblesud]panybmlitsotigmm\der,mehahimdsummnmheatmnbb
cost and afier the exercise of reasonable dfigence such malerials and supplies, permits and pennissions.

2 nismdershodamagmdﬂnmesethnemdsﬁkesarlodwuissl\dlbeeriirelywminhed&ueﬁmdthepatyhmlvedammmeabwerewimlhatawm
ma}mneshallberunediedwlﬂanmblecfspammannotraquiremese!ﬁemem;\fsﬂ(esorbclmubamedirghhdmandsofmsingpaﬂyw&enmﬂwmseis
madvisable in the discrefion of such party.

Article XIV
MISCELLANEOUS

1. IteiherpanyshdHlbpedmnanydheuova'amsorohﬁgaﬁomirmmupmitunderandbyvﬂ:eotmeSerﬁueAgememdmmseGmaleaMCm(ﬂﬁms
areapan.(emeptumuesmmmeshanbeestedunderanyoflhepmvisiansmmisSewbeAgreemenﬂ,menilsud\evem,memrpanymay,aﬁ?sopﬁmterm'maiehis
Service Agreement by proceeding as follows: The party nat in default shal cause a written notice o be served on the party in defaull, staing specifically the cause for terminating
h’sSeNiceAgml(anddedaringﬂtobemeh\enﬁmolhepartygi\dnglhenoicehbmmmsam;ﬂremupun,hepartyk\defmltmallhavemm)daysafwhe
senvice of the atoresaid notice in which 1o remedy and remove Sald cause or causes and fully indermnify e party not i default for any and all consequences of such breach, then
such nofice shall be withdrawn and this Service Agreament shall continue in ful force and effect. in case the party in defautt does not so remedy and remove the notice for any and
all consequences of such breach, within sald periad of thisty (30) days, then this Service Agreement shall become null antl void fom and after the expiraion of said period. Any
cancellation of this Senice Agreement pursuiant to the provisions of this Astice shal be wilhout prejudice to the right of party nat in default to coflect any amounts then due & and
wﬂmmﬁwoﬂummdytovmidlhepartynothdefauhmaybeenﬁlediorviolaﬁondmissmAgreennnt

2. TheServiceAgmt.dmmmcmmTemmmmamhm,shalbebimeamimebmebenemofheSelermdmeauyerardwr
successors and assigns.

3 Exwp‘lasohemisepruvided,mymice,reqtzst,denand,s1alementahﬂl,Mei)erﬂwa'arSellermaydsirebgwetoﬁeonashalbehwrib\gandshaﬂbeconsidered
asﬁmydeiveredmmmaﬂedbyprepwregistemdnalndmmedhsahpanyatﬂsiaslknmpostomwaddless.oratstmnmeraddresesaseiherpartymaydaignatein
wiiting. Routine communications, including monthly statements and payments, shall be consideted as dudy delivered when malied by either registered or ordinary mall.

4, Buyerscwenantsarﬂagmbemcuteorﬁle,ormme:aiewimsalerhheaw:ﬁono;ﬁﬁng&wmwMUmdmmmwedbngmmhlagm
havingiurisdieimovermismnkadortmpartiashereb,oranyohemarﬂﬁuleordummunmqmstedbySelerneoessarybrSelbrmobiainﬁebmamutamumbnm
sales, ise or other tax. BuyershaﬂmdenmifySenertoranylosssxstalnedbySeﬂerasarwwol&ryer’sbreachofﬂiswvem

5. TheparﬁmhevetnhexewﬁvgﬁmSeMceAgrwnmwtheseGemralTenmandCorﬂiims.ndmmdedgehatmseGenemtTemsanﬂCmdiimsareapanmmeSewioe

Agreement.

it

I Michael { Worthingion
By Treasurer By:

Title: Title: Manager - Large Customer Accounts & Services

Date: Mi) 2013 Date: 4/&(/4“?




EXHIBIT B-1

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. if the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective, All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurved for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S,
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applled to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = Ja{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. {See “Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B-1 i

All caiculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other govemmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
s

42)] Total variable cost of natural gas {processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in doltars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
caiculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month {adjusted for shrinkage) with the resulting unit price then
muitiplied by interruptible sales therms for the month. (See “Note-2" Below)

{s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Reguiatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the caiculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Caiculation Related to Interruptible Sales

Interruptible sales are priced to refiect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is caiculated as a system-wide average at month's
end. in some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark pius $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculafing the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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The Altemative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = _p
d

(p) Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Cemmodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In thase months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects io compute an Altemative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010




EXHIBIT C

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
: . Page 1 of 11

GENERAL TERMS AND CONDITIONS
. GENERAL

A. Foreword - ,

1. In contemplation of the mutual protection of both South Carclina Electric & Gas Company
and lts customers and for the purpose of rendering an impartial and more satisfaciory
service, the General Terms and Conditions of the' Campany are hereby set forth and filed
with the Public Service Commission of South Carolina, which has jurisdiciion over public
utllities, so as to read as hereinafter set forth; the same being incorporated by reference
in each contract or agreement for service.

2, These Terms and Condifions area supplemertary to the Rules and Regulations issued by
the South Carolina Public Service Commission covering the operation of gas utifiies in
the State of South Carolina.

3. These Terms and Conditions may be supplemented for specific customers by contract.

4. Sauth Carolina Electric & Gas Company is referred to herein as “Company”, and the user
or prospective uset Is referred to as "Customer”. The Public Service Commission of
South Carolina is referred to here in *Commission”.

B. Application

1. Provisions of these Terms and Caonditions apply to all persons, parinerships, corporations
or others designated as Customers who are lawfully receiving gas service from the
company under the prescribed Rate Schedules or contracts filed with the Commission.
Receipt of service shall constitute a contract betwean Customer and Company. No
contract may be transferred without the written consent of the Cotnpany.

2. Term of Service ~ The rates as prescribed by the Commission are based upon the
supply of service fo each individual Customer for a period of not less than one year,
except as otherwise specifically provided under the terms of the particular Rate Schedule
or contract covering such service,

3. Terms and Conditions ~ The Terms and Conditions contained herein are part of every
contract for service entered into by the Company and govern all Classes of service where
applicable unless specifically modified as a provision or provisions contained in a
particular Rate Schedule or contract.

4. Statement by Agents ~ No representative of the Company has authority to modify any |
rule of the Comsmission, provisions of Rate Schedules, or to bind the Company by any
promise or representation contrary hereto.

Il. DEFINITIONS
Except where the context otherwise indicates another or different meaning or infent, the foliowing

"ferms are intended and used and shall be construed to have meanings as follows: -

A. "Day" shall mean period of twenty-four (24) consecutive hours beginning at 10:00 a.m.
eastern lime or at such other hours as may be designated.

Effective for bilis rendered on and after
the first billing cycle of November 2008




SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
Page 2 of 11

8. “Month" or "Billing Month® shall mean the period bebween any two (2) regular readings of
Company's meters which shall be nol less than twenty-eight (28) days or more than thirty-
four (34} days.

C. *Year" shall mean a period of 365 days commencing with the day of first dellvery of gas
hereunder, and each 365 days thereafter except that in a year having a date of February 29,
such year shall consist of 366 days.

D. "BTU" shall mean a Brilish Thermal Unit the amount of heat required to raise the
- temperatwe of one (1) pound of water one degree Fahrenheit {1°F) at sixty degrees
Fahrenheit (60°F).

E. “Therm” shall meén the quantity of heat energy which is 100,000 British Thermal Units.

F. “Dekatherm” (df) shall mean the quantity of heat energy which is 1,000,000 British Thermal
Units.

G. “Cubic Foot of Gas” shall mean the amount of gas necessary to fill a cubic foot of space
when the gas is at a temperature of sixty degrees Fahrenhelt (60°F) and under an absoiute
pressure of fourteen and seventy-three hundredths pounds per square inch (14.73 psia).

H. "CCF" shall mean one hundred (100) cubic feet of gas.
. “MCF" shall mean one thousand (1,000) cublic feet of gas.

J. "Natural Gas” or "Gas” shall mean natural gas, processed or unprocessed, vaporized liquid
natural gas, synthefic gas, propane-air mixture, landfill gas, other unconventional source of
methane gas or any mixture of these gases.

K. *Point of Conneclion” shall mean the outlet side of Company measuring and regulating
equipment.

“Premises" shall mean a Customer's building or a portion of a building and contiguous area.

M. Typical delivery pressure {o residential customers will be 7 inches water column or 2 psig.
Commercial and industrial customers will be provided at a delivery pressure of up io 5 psig.
Any delivery pressure other than these must be requested in writing and approved by the
Company. Only one delivery pressure will be provided per meter location.

. CONDITIONS OF SERVICE

A. General - The Customer shall consuli with and furnish to the Company such information as
the Company may require to determine the avallability of the Company's service at a
particular location before procesding with plans for any new or additional gas loads. No new
or additional gas loads will be served if it is determined that such service will jeapardize
service to existing customers by increasing the tota! system's firm load requirements above
avalable supplies. :

Heating Value —The normal range of heating vaiue will not be less than 950 nor more than 1400 Btu per
cubic foot of gas. Cubic Feet shall be converted to therm equivalent, for bliing, by application of a
fraction, the numerator of which shall be the welghted average BTU content of gas described in )1.J.
above entering the Company's system for the days representing the days in the billing cycle for the
Customer and the denominator of which shall be 1,000. Where heating value by day is obtainabte by
means of a standard type of recording calorimeter, spectrometer, chromatograph or other approved
instrument, then these daily values shall be used to convert cubic feet to the therm equivalent.

Effective for bills rendered on and after
the first bilking cycle of November 2006
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B. Instaliation Requirements — Before plping a premises or purchasing equipment, the

Customer shall give the Company notice and shall ascertain from the Company the character
of service avallable at such premises. The Company may speclfy the content and pressure of
the oas to be furnished, the location of the meter, and the point where the service connection
shall be made.

Where more than one service is required by the Customer, the Company will provide such
additiona! sesvice upon payment by the Customer to the Company of the charges above the
cost of the first service. Each installation shall be a separate account.

All piping and equipment must be installed and maintained in accordance with the applicable
codes and reguirements of the local, municipal, state, and federal authoriies, and the.
Customer shall keep in good and safe repair and condition all such piping and equipment
from the point of connection at the meter assembly with the facllities of the Company.
Customer assumes responsibility and tiabllity for damages and injuries caused by fallures or
malunction of Customer's equipment.

 Connection/Reconnection — An Inspection by the appropriate jurisdiction must be

completed and presented to the Company by the Customer prior to connection or
reconnection of gas service on any premises where gas has not previously been served, or
inactive for an extended period of time or where the gas piping has been modified or altered
or if an unsafe condition exists. '

The Customer or an adull representaive must be present to admit the Company
Representative during a connection/reconnection service visit. A minimum of one natural gas
appliance must be connected, operational and ready for use prior to connectionfreconnection
of gas service. An appliance or device which is found to be unsafe shall be disconnected and
the service shall remain disconnected.

. Limitations or Extenslons — Service is supplied only where, in the opinlon of the Company,

adequate service is avallable or can be made available under the provisions of these rules.
The Company's obligation to extend its facililies is jimited fo the assumption of new
invesiment to the extent warranted by the revenue anficipated from the service to be
supplied. Where the service to be supplied does not produce revenue sufficient to support
the expenditure required {o serve i, the Company will defermine in each case the amount of
payments and form thereof that may be required of the Customer.

The Company shall not be required to extend its distribution and service facilities, for the
purpose aof rendering gas service to the Customer until satisfactory rights-of-way, easements
or permits have been obtained from government agencies and property owners, at the
customers expense, to permit the installation, operation and malntenance of the Company's
lines and facilities. The Customer In requesting or accepting service thereby grants the
Company without charge necessary rights-of-way and privieges for its facllifies along,
across, and under property controlled by the Customer to the extent that such rights-of-way
required or necessary to enable Company to supply service fo the Customer and the
Customer also grants the Company the right to confinue or extend the Company’s facilities
an, across, or under with necessary rights to sefve other Customers. Customers shall
maintain such right-of-way so as to grant the Company continued access to its facilities by
Company vehicies and other power-operated equipment.

Company will, subject to limitations stated in this Section llL.E., and subject to the execution
by the applicant and acceptance by Company of a service contract which includes a right-of-
way agreement, furnish and install a sarvice line along with standard appurtenances, such as
shut-off-valve, regulator and meter, and required service pipe up to 125 feet more or less
without cost to the applicant.

Safe Access to Customer’s Premises -~ The duly authorized representatives of the
Company shall be permitted at any and all reasonable times to inspect, operate and maintain
the Company's and the Customer's facilties and equipment for any and all purpeses
connected with the defivery of service, the determination of connected load and other data to

Effective for bills rendered on and after
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be used for billing purposes, the determination of Customer load requirements or the exercise
of any and all rights under the agreement.

G. Curtailment of Supply— The supply of service is subject to any orders of all duly constituted
governmental authorities establishing any priority or limitation to service.
Notwithstanding other provisions of the Company’s Rate Schedules, the availability of gas
service thereunder may be limited or curtafied, due fo an insufficient supply of gas avaitable
io the Company, in accordance with priorities of service established and ordered by the
Commission. (See Section VI, Limitations or Curtallment and Section Vill, Force

Mafeure).

H. Denlal or Discontinuance of Service — The Company may refuse or discontinue service
and remove the property of the Company without liability tc the Customer, or tehants, or
occupant of the premises served, for any loss, cost damage or expense occasioned by such
refusal, discontinuance or remeval, including but not limited to, any of the following reasons:

1. In the event of a condition determined by the Company to be hazardous or
dangerous..

2. In the event Cuslomer's equipment Is used in such a manner as to adversely
affect the Company's service to others.

3. In the event of unauthorized ar fraudulent use of Company's service.
4. Unauthorized adjustment of or tampering with Company's equipment.
5. Customer's failure to fulfill his contractual obligations.

6. For fallure of the Customer to permit the Company reasonable access o ifs
equipment.

7. For non-payment of bill for service rendered prwi&ed that the Company has
made reasonable efforts to affect colections.

8. For faliure of the Customar to provida the Company with a deposit.

9. For fallure of the Customer to fumish permits, certificates, and rights-of-way, as
necessary in obtaining service, or in the event such permissions are withdrawn or
terminated.

10. For fallure of the Customer to comply with reasonable restrictions on the use of
service.

11. The Company shall not fumish its service or continue its services to any
applicant, who at the time of such application Is indebted or any member of his
household is or was indebted under an undisputed blll for service, previously
furnished such applicant, or fumished any other member of the applicant's
household or business.

12. The Company may terminate a Customer's service shouid the Cusiomer be in
arrears on an account for service at another premises.

13. For the reason that the Customer's use of the utility service confiicts with, or
violates orders, ordinances or laws of the State or any subdivision thereof, or of
the Commission. :

Effective for bills rendered on and after
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The Company may disconfinue service with notice for reasons (1), (2), (3) and (6) abova.
For the remainder of the reasons the Customer shall be allowed a reasonable time in
which to correct any discrepancy.

Fallure of the Company to terminate or suspend service at any time after the occurrence
of grounds therefore or o resart to any other legal remedy or to exerclse any one or more
of such alemative remedies, shall not walve or in any manner affect the Company’s right
to later resort 10 any or more of such rights or remedies on account of any such ground
then existing or which may subsequently occur.

I. Safety Requirements ~ The Company is required under Regulations of the Commission to
lock gas meters in the off position whenever service to a customer is discontinued. The
requirement o lock a gas meter is applicable when gas service is turned off.

Restoration of gas sesvice under these conditions will require a reconnection call to
uniock the gas meter and restore gas service. The reconneciion charge will be assessed
for all such reconnection calis. The turning on or off of gas meters is to be done by a
persan duly authorized by the Company only.

J. Reconnection Charge — Where the Company has disconfinued service for reasons listed in
Section I, H. and Iii.1., the Customer |s subject fo a reconnection charge of $25 in addition
to any other charges due and payable to the Company. If a Customer requests that a
reconnection be made after normal working hours, the charge Is $35. In cases where both
electric and gas services are reconnected at the same fime on the same premises for the
same Customer, only ane charge will be made.

K. Seasonal Block Charge — A charge will apply for customers who disconnect service and
subsequently request reconnection of service at the same premise within a 12 month period.
This Is commonly referred fo as a seasonal block. The charge will be based on the number
of months the cusiomer is disconnected limes the basic faciliies charge as staied on fhe
tarriffs. In determining the month of disconnection, any number of days disconnected within a
month constitutes a whole month of disconnection. I reconnection is requested to be
performed after normal business hours, an additional of $20.00 will be added to the charges
as calcuiated above.

IV. BILLING AND PAYMENT TERMS

A. General -~ The rates specified In the various service classifications are stated on a
monthly basis. Uniess extenuating circumstances prevent, the Company will read
meters at regular monthly Intervals and render bills accordingly. If for any reason a
meter Is not read, the Company may prepare an estimated blll based on the
Customer's average use billed for the preceding 60 days or from other information as
may be avallable. All such bills are to be pald In accordance with the standard
payment terms., and are subject tc adjustment on the basls of actual use of service as
computed from the next reading taken by the Company's representative or for any
circumstances known to have affected the quantity of service used. No more than one
estimated bill shall be rendered within a 60-day period unless otherwise agreed to by
the Customer or allowed by the Commission. All bliling errors shall be adjusted in
accordance with the Commisslon’s Rules and Regulations.

B. Ohligation — The cusiomer s responsible for all charges for gas furnished and for all charges
under {he agreement urtil the end of the terms thereof.

All bills shal be due and payabie when renderad. Notice and coliection of unpaid bills will be
in accordance with the current Rules and Regulations of the Commission.

Effective for bills rendered on and after
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No Claim or demand which the Customer may have against the Company shall be set off or
countercialmed against the payment of any sum of money due the Company by the
Customer for services rendered. All such sums shall be paid in accordance with the
agreement regardiess of any claim or demand.

Should service be terminated, the Customer’s deposit shall be applied to reduce or kquidate
the account. Service may be restored upon payment of the account, in full, plus the late
payment charge set forth below, the reconnection charge set forth above and a deposit up to
an amount equal to the total aciual bills of the highest two (2) consecutive months based on
experience of the preceding twelve (12) months or portions of the year if on a seasonal basis.

C. Late Payment Charge — A late payment charge of one and one half percent (1 %%) wili be
added to any batance remaining twenty-five (25) days after the billing date.

D. Deposit— A maximum deposit in an amount equal to an estimated two (2) months (60 days)
bill for @ new Customer or in an amount equal fo the total actual bills of the highest two (2)
- consecutive months based on the experience of the proceeding twelve (12) months or portion
of the year if on a seasonal basis may be required from the Customer as security for payment
of the account before service is rendered or continued if any of the following conditions exist;
(1) the Customer’s past payment record 1o the Company shows delinquent payment practice;
(2) a new Customer cannol furnish either a letter of good credit from an acceptabie source or
an acceptable cosigner of guarantor on the Company's system to guarantee payment; (3)a
Customer has no deposit and presently is delinquent in payments; (4) a Customer has had
his service terminated for non-payment or fraudulent use. All deposits may be subject to
review based on the actual experience of the Customer. The amount of deposit may bs |
adjusted upward or downward to reflect the actual billing experience and payment habits of
the Customer.

E. Service Charge — The Company may make reasonable charges for work performed on or
services rendered:
1. Upon Customer's request at the Customer's premises when, at the time the request is
made, service and equipment provided by the Company is in good working condition and in
compliance with these General Terms and Conditions and such other regulations as may be
promulgated from time to time by any municipal bureau or other governmental agency having
jurisdiction over the Customer’s installation or premises;

2. To repair, replace, remove, disconnect or gain access to Company’s facilities or
equipment where such repair, replacement removal or disconnection ls made necessary by
the willful action(s) of the Customer, members of the Customer's household or invitees of the
Customer, or

3. To repalr, replace, remove or gain access {o Company’s facilities or equipment where
such rapalr, replacement or removal is made necessary by the negligent failure of the
Customer to take timely action to correct or to nofify the Company or other responsible party
to correct conditions which led to the naeded repair, replacement or removal, except that
such charges shall be apportioned between the Customer and the Compary to the extent
that the Customer shall only bear that part of the costs which refiect the costs added by the
Gustomer's nagligence. Such charges cannot be assessed where the damage Is caused by
an Act of God except to the extent that the Customer failed timely to mitigate the damages.
Such charges may Include iabor, materials and transportation.

V. COMPANY'S LIABILITY

The Company wifl not be fiable for damages or injuries sustained by Customer or others, or by the
equipment of the Customer or othars by reasen of the condition or character of Customer’s

Effective for bills rendered on and after
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piping and equipment, or the piping and equipment of others on the Customer's premises. The
Company will not be responsible for the use, care, or handling of service delivered to the cusiomer
after the same passes beyond the point of interconnection of the Company's facilities with that of the
Customer. Customer assumes responsibllity and liability for damages and Injuries caused by failures
or maifunction or Customer’s equipment.

MEASUREMENT OF SERVICE

A. Measurements — The volume and total heating value of the gas defivered heretumder shall be
determined as follows:

1. All volumes delivered shall be corrected to the pressure base of 14.73 psia and temperature
base of 60° F. The average absolute atmospheric pressure shall be assumed 1o be fourteen
and seven-tenths (14.7) pounds to the square inch, krespective of actual slevation or location
of the point of delivery above sea {evel or variations in such atmospheric pressure from time
fo fime.

2. Wnen orifice meters are used, volumes delivered shall be computed in accordance with
accepted industry standards

3. Gés volumes will be adjusied for BTU content, pressure, temperature, supercompressability,
specific gravily and any other applicable factors.

4, The temperaiure of the gas shall be assumed to be 60° F. unless Company elects to install a
recording thermometer or temperature correcting device. If a recording thermometer Is
installed, the arithmefical average of the 24 hour period will be used to determine the
temperature correctly.

5. The spacific gravity of the gas shall be determined dally by a recording graviometer or any
other instrument of an industry acceptable standard manufacturer.

6. The total heating value of the gas delivered hereunder shall be determined by Company by
using a standard type of recording calorimeter or other instrument of an industry acceptable
standard manufacturer which shall be located on Company's system andfor its supplier's
system, In order that the BTU content of gas delivered hereunder by be properly oblained.

B. Meter Testing on Request of Customer — The Customer may, at any time, upon
reasonable notice, make written request of the Company o test the accuracy of the meters in use
for his service. No deposit or payments shall be required from the Customer for such meter test if
said meter has been in service at least one year without testing at Company’s expense;
otherwise, the Customer shall deposit the estimated cost of the test; said deposit shall not exceed
$15 without the approval of the Commission. The amount so deposited with the Company shail
be refunded or credited to the Customer as part of the settlement of the disputed account if the
meter if found, when tested, to register more than two percent (2%) fast or siow, otherwise the
deposit shall be retained by the Company.

C. Adjustments for Inaccurate Meters - Where it is determined that the Company’s meter is
inaccurate or defective by more than 2% error in registration, bills shall be adjusted in accordance
with the Commission Rules and Regulations.

LIMITATIONS OR CURTAILMENTS
Notwithstanu?ng other provisions of the Terms and Condifions and Rate Schedules of this tarifi,

the avallabllity of gas service may be iimited or curtailed due to operating conditions or any gas
supply deficiency. During any period when operating condition or gas supply deficiencies

Effective for bills rendered on and after
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require limitations or curtallmert, the Company shall curtail deliveries of gas without
discrimination within priority of service categories established by the Commission as follows:

A. Definltons — The definitions of the term used In the Curtailment Plan are as follows:

1.

10.

11.

12.

13.

14.

Residentlal - Service lo Customers which consists of direct natural gas usage in a
residential dwelling of space heating, air condiloning, cooking, water heating, and other
residential uses.

Commerclal - Service to Customers engaged primarily in the sale of goods ar services
including institutions and local, state and federal government agencies for uses other
than those involving manufactusing or electric power generation,

Industrial — Service to Customers engaged primarily in a process which creates or
changes raw or unfinished materials into other form or product including the generation of
elactric power,

Firm Service — Service from Rate Schedules or contracts under which Selier is expressly
obligated to defiver specific volumes within a given time period and which anficipates no
interruptions, but which may permit unexpected interruptions in case the supply to higher
priority Customers is threatened.

Interruptible Service — Service from Rate Schedules or contracts under which Seller is
not expressly obligated to deliver specific volumes within a given time period, and which
anticipates and permits interruption on short notice, or service under Rate Schedules or
contracts which expressly or impliedly require installation of alternate fuel capacity.

Plant Protection Gas — Minimum volumes required tc prevent physical harm to the plant
fadilites or danger to plant personnel when such protection cannot be afforded through
the use of an altemnate fuel. This includes the proteciion of such material in process as
would otherwise be destroyed, but shall not include deliveries required to maintain plant

production.
Feedstock Gas - Natwral gas used as a raw material for its chemical properties in
creating an end product.

Process Gas - Gas used for which alternate fuels, other than another gaseous fuel, are
not technically feasible such as applications requiring precise temperature controls and
precise flame characteristics.

Boijler Fuel - Natural gas used as fuel for the generation of steam and intema
combustion turbine engines for the generation of electricity.

Alternate Fuel Capaclty — A situation where an aliernate fuel could have been utiized
whether or not the facilifies for such have actuafly been Instalied: provided, however,
where the use of natural gas is for plant protecticn, feedstock, or process uses and the
only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as If he
had no alternate fuel capablllty If such fuel Is unobfainable for serving fuel needs.
Storage Injection Requirements — Vokumes required by the Company for injection into
underground storage, incliding cushion gas and for liquification, including fuel used for
injection in liquification ptants, or for such other storage projects which may be developed
expressly for the protection of supply or high priority uses.

Company Use Gas - Fuel used in gas compression, propane-air plants, LNG plants,
other gas neseded by Company's facilities fo fumish the requirements of Customers,
togather with unaccounted for gas, shall be considered for purposes of this curtaliment
ptan {o be in Category 1.

Essentlal Human Needs - Natural gas service, which, if denled, would cause
shutdown of an operation resulting in closing of an establishment essential to maintaining
the health and safety of the general public.

Gas Supply Deficlency — Any occurrence relating to Company’s gas supply which
causes company fo deliver less than the total requisernents of its system, including
fallures of suppliers to deliver gas for any reason, requirements of gas for system
storage, conservation of gas for future delivery, or any cther otcurrence not enumerated
herein which affects Company’s gas supply.

Effective for bills rendered on and after
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15. Emergency Service -~ Supplemental deiiveries of natural gas that may be required to
forestall irreparable injury fo life or property including environmental emergencies.

16. Dally Gas Price Indéx - This ferm means the arithmetic average of:
() Natural Gas intelligence Daily Gas Price Index, Louisiana, Southern Natural, and
(i) Natural Gas Intekigence Daily Gas Price index, [oulsiana, Transco St 65,
if no index for a gas day is published, the price will be computed as the average of the
applicable indices on the closest index pubfication date preceding and the closest index
publication date following such gas day.

B. Curtaliment for Gas Supply Deficlency
In the event of Gas Supply Deficiency on the Company’s system, the Company shall require
curtailment of service to Cusiomer in accordance with the following procedure.

(@) The Company shall order curtailment of sales made to Customers purchasing gas
under the Company’s Rate Schedules or special confracts in descending order in
accordance with priority of service categories set forth below. Approved emergency gas
is excepted from curtaliment.

1. Resldential and small commercial Customers (less than 50 Dekatherms on a peak
day) and essential human needs Customers where there is no installed or available |-

" alternate fuel capability.

2. Large commercial direct flame requirements (20 Dekatherms or more on a peak day);
firm industrial requirements for plant protection, feedstock and process needs, and
storage injecfion requirements.

3A. Firm industrial requirements for uses other than boiler fue! which do not qualify for
Category 2.

3B. Firm commercial and industrial bailer fuel requirement up fo 1,000 Dekatherms on a
peak day.

3C. Interruptible requirements for human need types of faciliies such as public buildings,
hospitats and laundries.

3D. Interruptible requirements for direct flame applications whlch can utifize only afother
gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame appficatians which an utilize a fuel other
than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 Dekatherms on a peak
day.

4. (LEFT BLANK INTENTIONALLY.)

5. {LEFT BLANK INTENTIONALLY.)

8. Interruptible boiler fuel requirements of 300 Dekatherms or more, but less than 1,500
Dekatherms on & peak day, where alternate fuel capabiliies can meel such
requirements.

7. interruptible boiler fuel requirements of 1,500 Dekatherms or more, but less than
3,000 Dekatherms on a peak day, where altemate fuel capabilites can meet such
requirements. -

8. Interruptible boiler fuel requirements of 3,000 Dekatherms or more, but less than
10,000 Dekatherms on a peak day, where alternate fuel capabilities can meet such
requirements.

8. Interruptible boiler fuel requirements of 10,000 Dekatherms or more on a peak day,
where alternate fuel capabilities can meet such raquirements.

10. Natural gas requirements of Customers who have alternate fuel as their primary
source, but use natural gas as a standby fuel.

Effective for bills rendered on and after
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(b) Curtallment will be in descending order baginning with Category 10 (i.e. Category 1 is the

(c)

highest priority).

A determination of the category in which a Customer is placed will be made each year
based upon usage in the preceding twelve (12) months ending August 31 and/for current
contract as of the same date. The placement of a Customer in a category in accordance
with the determination made herein will be effective Novemnber 1 of the current year,
extending through October 31 of the following year. A moving base period will be used
each vear with such base period to include the preceding twelve (12) months ending
August 31 of the cument year. Reclassification in categories will be effective on
November 1 of the current year. Where a redlassification is necessary, the affected
Customer will be nofified of such reclassification prior to November 1 of the current year.

Where daily volumes are not avaliable to make the detsrmination of the
50/Dekatherms/day required in Section (b) of the Curtailment Ptan, then the dally volume
requirements shall be determined by taking the Dekatherms usage of the Customers for
any month during the previous tweive (12} month period ending August 31 and dividing
that month's use by the number of days during that specific billing cycle and multiplying
the result by 1.5. By means of the average daily volume thus obtained, the Customer will
be placed in the appropriate category. Where daily volumes for the peak month in the
base period are avallable to make 1he required determination, then such volumes will be
used.

{d) Any new Customer added during any base period will be placed in the appropriate

{e)

i)

category by the Company in accordance with the best information availabie.

Notwithstanding the temms of any service contract or agreemsnt, general terms and
conditions, tariff provisions, or rate provisions to the contrary, the Company may, during
periods of curlailment, limit curtaliment within any given geographic ares or areas to
those Customers within the area or areas where the need for the curtailment exists.
Geographic areas will be defined by the Carolina Gas Transmission Corporation
("CGTC") approved tariff and determined based upon any applicable Operational Flow
Order issued by CGTC. While the Company may fimit the curallment fo a specific
geographic area or areas or may vary the extent of the curtailment among such areas as
the needs of the system require, the Company shall nevertheless preserve and enforce
the applicable prioritles of service categories within each geographic area. This provision
(Section VII(B)(e)) applies to both firm and interruptible cusiomers.

Notwithstanding the terms of any service confract or agreement, general terms and
conditions, tariff provisions, or rate provisions to the conirary, if the Company issues a
curtaliment order and Customer does not comply with the order, the Company will
assess, and Customer will be obligated to pay, a penalty to the Company as follows:

(i} For violation of a curtailment order the Customer shall pay to the Company $20.00
per dekatherm, plus the highest Daily Gas Index Price for the day of, the gas day
preceding, or the gas day foliowing receipt or delivery, all other applicable upstream
pipeline charges, and the Customer’s base rate mark-up;

{ii) In addition to the penalties sel forth above in Section VII{B)(N (), the Customer shak
pay to the Company an amount equal o their pro-rata share of any penalty incurred by
the Campany for violation of an upstream pipeline's Operational Flow Order ("OFQ™, if
the Customer's violation of SCE&G's curtailment order results in incremental costs above
the penalty assessed in Section VII(B)(f){I} above.
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(I Penaltiss will be assessed on each dekatharm of gas received into or taken out of
the Company’'s system when such dsliveries or recelpts are not in compfiance with a
curtallment order.

(v} The payment of a penally under this provision shall under ne circumstances be
considered as giving Customer any right to violate any curtailment order issued. Further,
the receipt of payment by the Company from any customer violating any provision of
these Curtallment of Service Provisions shall not be considered as a substitute for or in
lisu of any ather remedy avallable to the Company for Customer's fallure to comply with
the curtailment order.

{v) This provision (Sectlion VII(B)(f)) applies only to interruptible customers.
FORCE MAJEURE

in the event Company is unable, wholly or in part, by reason of Force Majeure to carry out its
obligafion to provide service under its Rate Schedules or contracts, the obligations of Company,
so far as they are affected by such Force Majeure, shall be suspended during the continuance of
any inabllity so caused by for no longer period and such cause shall, as far as possible, be
remedied with all reasonable dispatch.

The term “Force Majeure” as employed herein shall include but not be limited to acts of God,
strikes, lockouts, or other industrial disturbances, acts of the public enemy, wars, blockade,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, extreme weather
conditions, storms, floods washouts, arrest and restraints of government and people, civil
disturbances, explesions, breakage or accident to machinery or lines of pipe, the malntaining or
repairing or alteration of machinery.equipment structures, or lines of pipe (which maintaining,
repairing or alteration shall, however be carried out in such manner as to cause the smallest
practicable curialiments or interruption of defiverles of gas), freezing of wells or lines of pipe,
partial or entire fallure or depletion of gas wells, partial or complete curtailment of deliveries under
Company’s gas purchase contracts, inability to obtain rights-of-way or permits "or materials,
equipment ar supplies, and any cause other than those enumerated herein (whether of the kind
enumerated or otherwise) not within the control of the person claiming suspension and which by
the exercise of duel diligence such party is unable to prevent or overcome. It is understood and
agreed thal the settlement or strikes or lockouts shall be entirely within the discretion of the
persons affected, and that the above requirement that any Force Majeure shall be remedied with
all reasonable dispatch shall not require the settiement of strikes or lockouts when such course is
inadvisable in the discretion of the person affected there

SALES OF APPROVED EMERGENCY GAS (SUPPLY RELATED)

The Company may, in its discretion, offer any interruptible customer subject 1o curtaliment the
sbility to buy Emergency Gas (Supply Reiated) during the curtaiiment on an interruptibie basis
when gas supplies and transportation are available. Any gas purchases made under this
provision shall be priced at the actual delivered price of the specific source of supply allocated by
the Company fo serve the Customer, plus the approved meximum contract margin for service,
plus all other costs and charges related to the specific gas supply used fo serve the Customer.

Sales volumes and supply costs related to the gas supplied pursuant to this provision shall not be
conskiered in computing the Company's weighted average cost of gas or in adminisiering any
aspects of the Company's Purchased Gas Adjustment "PGA"), PGA process, or arders related
thereta.
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